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Millennium Challenge Account Threshold Program
STRATEGIC OBJECTIVE GRANT AGREEMENT
Dated: November 17, 2006
Between

The United States of America, acting through the United States Agency for
International Development ("USAID")

and
The Government of the Republic of Indonesia, acting through the National
Development Planning Agency (BAPPENAS) (hereinafter referred to as the
"Grantee")
Article 1: Purpose
The purpose of this Strategic Objective Grant Agreement ("Agreement") is to set out the
understanding of the parties named above (the "Parties") about the Strategic Objective
described below.
Article 2: Strategic Objective and Results
Section 2.1. Strategic Objective. The strategic objective (“Strategic Objective" or

“Objective™) is to improve anti-corruption efforts and immunization coverage in
Indonesia.

This Section 2.1 may not be changed except by formal written amendment to this
Agreement by the Authorized Representatives, as defined in Section 6.3.

Section 2.2. Results. In order to achieve the Objective, the Parties agree to work
together to achieve the following results (each a “Result” and collectively, the “Results™):

(a) Strengthen anti-corruption capacity in key Government institutions: and
(b) Improve the ability of the health system to provide immunization coverage.

This Section 2.2 may not be changed except by formal written amendment to this
Agreement by the Authorized Representatives.

Section 2.3. Annex 1. Amplified Program Description. Annex I, attached hereto,
forms part of this Agreement and amplifies the above Objective and Results. Within the
limits of the above definitions of the Objective in Section 2.1 and the Results in Section



2.2, Annex 1 may be changed only by written agreement of the Authorized
Representatives, without formal amendment of this Agreement.

Article 3;: Contributions of the Parties

Section 3.1. USAID Contribution. The Grant. To help achieve the Objective set
forth in this Agreement, USAID, hereby grants, subject to the terms and conditions set
forth herein, and pursuant to the Foreign Assistance Act of 1961, as amended, and
Section 616 of the Millennium Challenge Act of 2003, to the Grantee an amount not to
exceed fifty-five million United States ("U.S.") dollars ($55,000,000) (the "Grant").

Section 3.2. Grantee Contribution. The Grantee shall provide or cause to be
provided all funds, in addition to those provided by USAID and any other donor
identified in Annex 1, and all other resources required to complete, on or before the
Completion Date, all activities necessary to achieve the Results. Grantee support shall
include, but shall not be limited to, all organizational costs associated with achieving the
Results.

Article 4: Completion Date

(a) The Completion Date, May 31, 2009, or such other date as the Parties may
agree to in writing, is the date by which the Parties estimate that all the activities
necessary to achieve the Objective and Results will be completed.

(b) Except as USAID may otherwise agree to in writing, USAID will not
issue or approve documentation which would authorize disbursement of the Grant for
services performed or goods furnished after the Completion Date.

(c) Requests for disbursement, accompanied by necessary supporting
documentation prescribed in Implementation Letters, are to be received by USAID no
later than nine (9) months following the Completion Date, or such other period as USAID
agrees to in writing, Afier such period, USAID, at any time or times, may give notice in
writing to the Grantee and reduce the amount of the Grant by all or any part thereof for
which requests for disbursement, accompanied by necessary supporting documentation
prescribed in Implementation Letters, were not received before the expiration of such
period.

Article 5: Conditions Precedent to Disbursement

Section 5.1. First Disbursement. Prior to the first disbursement under the Grant or
to the issuance by USAID of documentation pursuant to which such disbursement will be
made, the Grantee will, except as the Parties may otherwise agree in writing, furnish to
USAID in form and substance satisfactory to USAID a statement, signed by the
Authorized Representative of the Grantee specified in Section 6.3, of the name and title
of each person who will act as a representative of the Grantee under Section 6.3. together
with a specimen signature of each person specified in such statement.



Section 5.2. Notification. USAID will promptly notify the Grantee when USAID
has determined that a condition precedent has been met.

Section 5.3. Terminal Dates for Conditions Precedent. The terminal date for
meeting the conditions specified in Section 5.1 is thirty (30) days from the date of this
Agreement or such later date as USAID may agree to in writing. If the conditions
precedent in Section 5.1 have not been met by the above terminal date, USAID may
terminate this Agreement in whole or in part by written notice to the Grantee.

Article 6: Miscellaneous

Section 6.1. Financial Disbursement. The activities funded under this Agreement
will be undertaken in conformity with United States Government rules, regulations,
policies and procedures, and USAID will disburse all funds under this Agreement to
Implementing Partners (as defined in Annex 1) consistent with such rules, regulations,
policies and procedures.

Section 6.2. Communications. Any notice, request, document, or other
communication submitted by either Party to the other under this Agreement shall be (a) in
writing or by telegram or telefax, and (b) deemed duly given or sent when delivered to
such Party at the following address:

To USAID:

Mail Address:
United States Agency for International Development
American Embassy
JI. Medan Merdeka Selatan 3-5
Jakarta 10110, Indonesia
Attn: Mission Director

Telefax: +62-21-380 6694

Telephone:  +62-21-3435-9000

To the Grantee:
Mail Address:
Syahrial Loetan
Excecutive Secretary of Ministry
Chief Executive of the National Development Planning Agency
JI. Taman Suropati 2
Jakarta 10110, Indonesia

Telefax: +62-21-392-0352
Telephone:  +62-21-3193-4315



All such communications shall be in English unless the Parties otherwise agree in
writing. Other addresses may be substituted for the above upon the giving of prior notice
to the other Party.

Section 6.3. Representatives. For all purposes relevant to this Agreement, the
Grantee will be represented by the individual holding or acting in the Office of State
Minister for Development Planning, and USAID will be represented by the individual
holding or acting in the Office of Mission Director, USAID/Indonesia (each an
“Authorized Representative” and together, the “Authorized Representatives™). Each of
the Authorized Representatives, by written notice, may designate additional
representatives (“Additional Representatives™) for all purposes except signing this
Agreement, signing formal amendments to the Agreement or exercising the power under
Section 2.3 to change Annex 1. The names of the Authorized Representative and the
Additional Representatives of the Grantee, with specimen signatures, will be provided to
USAID, and USAID may accept as duly authorized any instrument signed by such
representatives in implementation of this Agreement, until receipt of written notice of
revocation of their authority.

Section 6.4. Standard Provisions Annex. A "Standard Provisions™ Annex (Annex
2) is attached to and forms part of this Agreement.

Section 6.5. Amendments. Unless otherwise specified herein, the Parties may
amend this Agreement only by a formal written amendment signed by the Authorized
Representatives.

Article 7: Special Covenants

Section 7.1. Standard Provisions. After a thorough review, the Parties have
determined that the activities proposed for funding under this Agreement do not in any
way relate to the terms of Standard Provisions F.1, F.2, F.3 and F.4. Should potential
issues arise in the future under this Agreement, the Parties agree to work together to
resolve any concerns related to Standard Provisions F.1, F.2, F.3 and F.4 of Annex. 2.

Section 7.2. Implementation. In support of the Objectives of this Agreement, the
Parties may conclude implementation arrangements as more fully described in Section
A.2, Implementation Letters, of Annex 2.

Section 7.3. Contractors, Grantees and Other Organizations. Funding under this
Agreement may be provided directly by USAID in the form of contracts, grants,
cooperative agreements and other mechanisms to international private voluntary
organizations, commercial entities, universities, international and national non-
governmental organizations and other U.S. Government agencies that work as
Implementing Partners (as defined in Annex 1) to implement the Program.

Section 7.4. Visas and Assignment Approvals. The Grantee, in conjunction with
appropriate Government of Indonesia ministries and offices, will ensure the prompt and



timely approval and issuance of visas and assignment approvals for the employees,
consultants and experts of any Implementing Pariners financed by USAID under this
Agreement through an established procedure agreed to in writing by the Grantee and
USAILD.

Section 7.5, Taxation Exemption.

{a) Any cantractor, subcontractor, grantee, subgrantee, or other organization and
their employees, except citizens of Indonesia, carrying out activities financed by USAID
under this Agreement shall be exempt from taxation, including but not imited to custom
dutics, tariffs, import taxes, income tax, and value added 1axes on income, equipment and
property financed, leased or imported with USAID funding under this Agreement, as
more fully described in Section B.4 of the Standard Provisions in Annex 2, through an
established procedure agreed to in writing by the Grantee and USAID,

{(b) Commodities acquired locally and internationally by USAID and the
Implementing Partners (including confractors, prantees, subconiractors and subgrantees)
that are financed under this Agreement shall be exempt from taxation mcluding value-
added taxes (VAT), tariffs, and custom duties imposed by Indonesia. The Government of
Indonesia shall provide reimbursement in a timely fashion to USAID or the
Implementing Partness for all taxes, including VAT and custom duties, that are imposed
or it may be subject to a U.S. Congressionally mandated withholding penalty of future
U.S. foreign assistance. Commodities include materials, articles, supplies, goods and
equipment.

{¢) In the event of a conflict between this section and Section B4 of the Standard
Provisions for purposes of this Agreement, Section B.4 of the Standard Provisions shall
govern,

L

This Agreement shall come into force and effect on the date of the signature by both
Authorized Respresentatives,

IN WITNESS WHEREOQF, the United States of America and the Grantee, each acting

through its Authorized Representative, have caused this Agreement 1o be signed in their
names and delivered as of the day and year first above written,

UNITED STATES OF AMERICA GOVERNMENT OF THE REPUBLIC OF

BNDONESIA
/ s/
By: /S/ . By ,
William M. Frej Syal al L octan )
Mission Director USAID/Indohesia Excectitive Secretary of Ministry

Chief Executive of the National
Development Planning Agency




Witness

/ s/

/ s/

BLynn Pascge
United States Andbassador
o Indonesia

H. Paskah Suzetia
Minister of Brate for
National Development FPlanning






