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Malawi’s constraints analysis, conducted in May 2008, identified
unreliable energy supplies, high transport costs and lack of access
to international trade corridors, and an overvalued exchange rate as

principal constraints to economic growth.

During broad-based national consultations held to obtain stake-
holder views on the constraints, stakeholders confirmed the con-
straints identified in the analysis and added lack of water, irrigation
and underdevelopment of human capital as additional constraints.
These findings were shared at the National Stakeholder Conference
held in Malawi’s capital attended by over 100 representatives from
the private sector, government, civil society and the donor commu-

nity. A follow-up stakeholder conference was held in February 2009.

Based on criteria such as the need to prioritize investments, esti-
mated timing of project preparatory work, potential for broad-based
economic growth and poverty reduction, and existing donor activi-
ties, in April 2009 the government of Malawi submitted concept

papers in the areas of energy, transport and governance.

On May 7, 2008, MCC, the MCA Core Team, the Corporate Council
on Africa and the US Embassy of Malawi co-hosted a dialogue with
the American and Malawian private sector to solicit feedback on

proposed MCC projects. The meeting was an opportunity to dia-
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logue with international investors and businesses about increasing private sector led growth and exploring

opportunities to increase the impact of MCC.

In July 2009 MCC communicated its assessment of the Concept Papers to the Government of Malawi,

agreeing to proceed with further project development of a subset of the proposed investments in energy;

conduct further diligence of the proposed feeder roads; and to support governance activities within the

energy and transport projects.

*World Development Indicators, World Bank, 2007




