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Honduras Compact Progress
 � Transportation Project: The North segment (49.6 km) and 

approximately half (33.5 km) of the South segment of the CA-5 
Highway are under construction. Resettlement work on sections 
2, 3, and 4 of the CA-5 Highway is progressing steadily. The 
upgrades of the CA-5 highway are expected to benefit hundreds 
of thousands of Hondurans.  As a result of the implementation of 
MCC’s resettlement policy, people living along the highway who 
have been affected by the upgrades are also receiving equitable 
compensation and assistance to restore their livelihoods. All three 
Secondary Road segments, totaling approximately 64 km, are 
under construction.  

 � Rural Development Project: As of April 2009, nearly 4,000 small 
farmers have received technical assistance.  More than half of 

those farmers are already demonstrating income increases of at 
least $2,000 per hectare. About 4,700 loans totaling approximately 
$3.2 million have been disbursed to farmers.  15 grants awarded to 
12 implementing partners are making substantial progress in the 
development of public goods initiatives that will enhance the ag-
riculture sector. Under these grants, more than 260 farmers have 
been connected to community irrigation systems, 60 small busi-
nesses have developed at least 20 new products for new markets, 
and reproduction of new coffee hybrids and natural pest control 
systems are currently under development.Work is progressing on 
the existing contracts for 492km of Rural Roads.

 � Note: In light of recent political events, MCC is reviewing its as-
sistance under the Honduras compact

Compact At-A-Glance
Signed .............................................6/13/2005

Entry Into Force ........................... 9/29/2005

The five-year, $215.0 million compact?s 
two main  objectives are to increase the 
productivity and business skills of farm-
ers and to reduce transportation costs 
between targeted production centers and 
national, regional and global markets.

Country At-A-Glance
Population ......................................7,483,763*

GNI per Capita ................................. $1,600*

Program Administration and Control
$11.84

Monitoring and Evaluation
$4.98

Transportation Project
$123.62

Rural Development Project

in millions

$74.56

 $191,611,039 total contract commitments
$80,279,891 disbursed to date

Obligations by Project

World Development Indicators, World Bank, 2007

On the Web: 

www.mcc.gov
MCA-Honduras: 

www.mcahonduras.hn

July - September 2009           www.mcc.gov



Compact Implementation Timeline
Year 1Year 1 Year 2Year 2 Year 3Year 3 Year 4Year 4 Year 5Year 5

May 2009: 
Enabling legislation 
has recently been 
approved that 
will allow for the 
management of 
a weight control 
system.

June 2009: 
Works contracts for 
the construction of 
492 km of farm to 
market roads have 
been awarded.  

April 2009: 
15 Grants totaling 
$8.6 million award-
ed to 12 implement-
ing partners are 
making outstanding 
progress in devel-
oping public goods. 

We Are Here

* For more information on country proposals, due diligence, program set-up, 
implementation and monitoring, and ongoing impact, please see the diagram 

entitled Typical MCC Program Cycle at www.mcc.gov.

August 2009  
Disbursements to Date................. $80,279,891
Total Contract Commitments.....  $191,611,039

Compact Implementation Status Report Timeline, Honduras
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Transportation Project

   CA-5 Highway

   Secondary Roads

   Weight Control System

Rural Development Project

   Farmer Training and Development

   Farmer Access to Credit

   Farm to Market Roads

   Agricultural Public Goods Grant Facility 

Program Administration and Control

   Program Administration

   Audit

Monitoring and Evaluation

   Data Quality Review

   Data Collection

                    Project Preparation
                    Construction - Infrastructure
                    Project Activities - Other Sectors
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