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Millennium Challenge Account Threshold Program

STRATEGIC OBJECTIVE GRANT AGREEMENT
Dated: May 3, 2006
DBetween

The United States of America, acting through the United States Agency  for
International Development ("USAID")

and

Phe United Republic of Tanzania, acting through the Ministry of Finance (hereinafter
referred to as the "Grantee")

Article I: Purpose
The purpose of this Strategic Objective Grant Agreement ("Agreement”) is to set out the
understanding of the parties named above (the "Parties") about the Strategic Objective
described below.
Article 2: Strategic Objective and Results

Section 2.1, Swrategic Objective. The stratesic objective ("Strategic Objective” or

“Objective™} is to reduce corruption in half of Tanzania’s local districts and central
povernmenl agencies, by means of four initiatives;

(a) Build the nongovernmental sector monitoring capacity:
(b) Strengthen the rule of law for good governance;

(¢} Establish a Financial Intelligence Unit; and

(d) Curb corruption in public procurement.

This Section 2.1 may be changed by formal written amendment to this Agreement by the
Authorized Representatives, as defined in Section 7.3

section 2.2, Resultss In order to achieve the Objective, the Parties agree to work
together to achieve the following results (each a “Result” and collectively, the “Results™):

(2) Increase the number of districts nationwide using the public expenditure tracking
systems at the local government level.

(b} Increase the number of investigations by the Prevention of Carruption Bureau
that result in anti-corruption cases brought to trial in court,

(¢) Increase the media exposure of anti-corruption caises brought to trial in
court.

(d) Increase the number of Financial Intelligence Unit cases investigated, reported
and brought to the attention of proper authorities and the public of suspicious or
unusual financial transactions.
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{¢) Increase the number of audits conducted on selected ministries/ departments/
agencies and local government agencies and publicize the results,

This Section 2.2 may he changed by formal written amendment to this Agreement by the
Authorized Representatives,

Section 2.3, Annex 1, Amplified Deseription. Annex 1, attached, hereto. forms part
of this Agreement and amplifies the above Objective and Results. Within the limits of the
above definitions of the (Objective in Section 2.1 and the Results in Section 2.2, Annex | may
be changed only by written agreement of the Authorized Representatives, without formal
amendment of this Agreement.

Article 3; Contributions of the Parties

forth in this Agreement, USAID. hereby grants, subject to the térms and conditions set forth
herein, and pursuant 1o the Foreign Assistance Act of 1961, as amended, and Section 616 of
the Millennium Challenge Act of 2003, 10 the Grantee an amount not 1o exceed eleven millicn
one hundred and fifty thousand United States ("LLS.") dollars ($11,150,000) (the "Girant").

Section 3.1. USAID Contribution.  The Gramt, To help achieve the Objective set

Section 3.2 Grantee Contribution. The Grantee shall provide or cause to be
provided all funds, in addition to those provided by USAID and any other donor identified in
Annex 1, and all other resources required 1o complete, on or before the Cempletion Date, all
activities necessary to achieve the Results. Grantee support shall include, but shall not be
limited to, all organizational costs asseciated with achicving the Results.

Article 4: Completion Date

() The Completion Date, June 30, 2008, or such other date as the Parties may
agree 1o in writing, is the date by which the Parties estimate that all the activities NECESSATY 10
achieve the Objective and Results will be completed.

(b} Except as USAID may otherwise agree to in writing, USAID will not issue or
approve documentation which would authorize disbursemer ol the Grant for services
performed or goods furnished after the Completion Date,

{c) Requests  for disbursement, accompanied by necessary supporting
documentation preseribed in Implementation Letters, are to be received by USAID no later
than nine (9) months followipg the Completion Date, or such other period as USAID agrees
o in writing. After such pertod, USAID, at any time or times, may give notice in writing to
the Grantee and reduce the amount of the Grant by all or any part thereof for which requests
for disbursement, accompanied by necessary supportin g documentation prescribed in
Implementation Letters, were not received before the expiration of such period.

Article 5: Conditions Precedent to Disbursement

Section 5.1 First Disbursement. Prior to the first disbursement under the Grant or ta
the issuance by UUSAID of documentation pursuant to which such disbursement will be made,
the Grantee will, except as the Parties may otherwise agree in writing, furnish 1o USAID in

form and substance satisfactory to USAID:

{a) A legal opinion of counsel to the Ministry of Finance of Tanzania, or other
legal counsel acceptable to USAID, that this Agreement has been duly



authorized or ratified by, and executed on behalf of the Grantee, and that it
constitutes a valid and legally binding obligation of the Grantee, in accordance
with all of its termis; and

(b} A statement in the name of the person holding or acting in the office of the
Grantee specified in Section 7.3, and of any Additional Representatives of the
Parties, together with a specimen signature of each person specified in such
statement,

Section 5.2, Notification. USAID will promptly notify the Grantee when USAID has
determined that a condition precedent has been met.

Section 3.3. Terminal Dates for Conditions Precedent.  The terminal date for
meeting the conditions specified in Section 5.1 is sixty (60) days from the date of this
Agreement or such later date as USAID may agree to in writing, If the conditions precedent in
Section 5.1 have not been met by the above terminal date, USAID may terminate this
Agreement by writlen notice to the Grantee,

Article 6: Special Covenants

The Grantee covenants that the Financial Intelligence Unit that will be established
under this Agreement will be fully operational within an effective legislative framewaork hy
the Completion Date. The Grantee further covenants that the Financial Intelligence Unit will
be maintained and operational for a period of at least five years alter the Completion Date,

Article 7: Miscellaneous

Section 7.1, Finangial Disbursement.. The Parties agree. that the activities
contemplated under this Agreement will be undertaken in conformity with United States
Government rules, regulations, policies and procedures, and that USAID shall disburse all
funds under this Agreement to Implementing Partners (as defined in Annex 1) consistent with
such rules, regulations, policies and procedures.

Seetion 7.2, Communications, Any notice, request, document, or other
communication submitted by ecither Party to the other under this Agreement shall be (a) in
writing or by telegram, telefax or cable, and (b) deemed duly given or sent when deliverad to
such Party at the following address:

To USAID:

Mail Address:"
Mission Dircctor
United States Ageney for International Development
686 Old Bagamoyo Road, Msasani
PO Box 9130
Dar es Salaam, Tanzania

Telefax: 255-22-266840%
















































(a) Except as specifically set forth in the A steement or otherwise authorized by
USAID in writing, no funds or other suppart provided hereunder may be used for any activity
that involves investment Promuotion in a foreign country,

(b) In the event the Grantee i requested or wishes to provide assistance in the above
area or requires clarification from USAID as to whether the activity would be consisten with
the fimitation set forth above, the Grantee must notify USAID and provide a detailed
description of the Propased activity. The Grantee must not proceed with the activity umjl
advised by USAID that it may do so.

() The Grantee must ensure that its employees and subcontractors and sub-recipients
providing invesiment promotion services hereunder are made aware of the restrictions set
forth in this clause and muyst include this clause in al] subcontracts and other sub-agreements
entered into hercunder.

Section F.2, Voluntary Family Planning. The Parties agree that all USAID funds
provided under this Agreement shall be used in accordance with applicable United States
policy and statutory requirements relating to veluntary family planning projects, and that none
of the USAID funds provided under this Agreement, or goods or services financed by such
funds, may be used for

(&) the performance of abortion as a method of fam; ly planning or to motivate ar
LOCICE any person o practice abortions:

(b) the performance of mvoluntary sterilizations a5 a method of family planning or to
coerce or provide any financial incentive loany person 1o undergo sterilizations: or

(¢) any biomedical research which relates; in whole or in part, to methods of, or the
performance of, abortions or involuntary sterilizations as-4 method family Planning.

USATD will issue implementation letters that more fully describe the requirements of this
section.

Section F.3, Prohibition en Assistance to Drug Traffickers, USAID reserves the right
to terminate this Agreement or take other appropriate measures if the Grantee or a key
ndividual of the Grantee is found to have been convicted of a narcotics offense or to have
been engaged in drugtralﬁcking as defined in 22 Code of Federal Regulations (CFR) Part
144,

Section F.4, Workers’ Rights.

(a) Except as specifically set forth in the Agreement or otherwise authorized by
USAID in writing, no funds or ather support provided hereunder may be used for any activity
that involves workers® rights in a foreign country,

(b) In the event the Grantee is requested or wishes to provide assistance in the above
4rea or requires clarification from USAID as to whether the activity would be consisten with
the limitation set forth above, the Grantee musi notify the USAID and provide a detailed
deseription of the Proposed activity. The Grantee must not proceed with the activity until
advised by USAID that it may do g0,

(c) The Grantee must efsure that all emplayees and subcontractors and sub-recipients
providing employment-related services hercunder are made aware of the réstrictions set forth
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in this clause and must include this clause in all subcontracts and other sub-agreements
entered inta hereunder.
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